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Q.1 Shiv Ltd. gives you the following information . [15]
Particulars Product | Product |
_ —.—_— ———_— - _ K - Y e e——
Direct Material (per unit) Rs. 20 |Rs. 25 |
Direct Labour (per unit) Rs. 10 |Rs. 15 |
Variable overheads (per unit) Rs. 10 Rs. 15
Selling Price (per unit) | Rs. 60 Rs. 100

Fixed overhead Rs. 110000 per year which of the following sales
Mix should be accepted by "Shiv" Ltd.
(1) 900 units of X and 600 units of Y.
(2) 1200 units of X and 600 units of Y.
(3) 1800 units of Y only.
(4) 1200 units of X only.
OR
Q.1 Krishna Electronics Ltd. products and sells three types of [15]
calculators. The cost of each product are as under :

| Particulars A B G

| Materials (per unit) 60 96 34 |

' Lahnur (per unit) 44 60 16 I
| Overhead-fixed 48 72 | 40 |

| Overhead-variable 48 | 72 | 30
Total Cost (per unit) | 200 300 | 120

' Selling Price (per unit) | 250 360 150
Profit 50 | 60 30
Units Produced | 8000 12000 16000

If any one type nf catculatms is discontinued the production of
other Two product may increase as follows :

A 25%
B 33.33%
C 25%

50% of the fixed overheads of discontinuance type of product will
not be required and rest will be continued for Expansion of
another Two types of calculators .

As a Management Accountant advice the Mgt which type of
calculators should be discontinued.




